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convertible into coin at the office of issue, and at tlie
office at the headquarters of the Presidency (Calcutta,
Bombay or   Madras) in  which  the   circle  is  situated.
They are legal tender in their respective circles of issue
alone; but, as they are everywhere accepted in payment
of Government demands, and generally encashable at all
Government treasuries, they circulate to a great extent
independent of the circle to which they belong.    Their
convertibility is facilitated by the general treasury system,
and by a rule allowing portions of the reserve of the
paper currency department to be held at certain Govern-
ment treasuries (at present sixty in number) in separate
" currency chests " under strict regulations securing their
contents for this service.     During the year ended 31st
March, 1892, notes were cashed " to the full extent of the
public demand " at 164 out of 243 treasuries ; they were
" ordinarily cashed, but not always3' at 48 ; while only at
31 they were "not usually cashed".   Besides the notes
of home  circles  thus  cashed at treasuries,  during the
same year notes of other  circles  amounting to nearly
Ex. 6,000,000 were cashed at currency offices not legally
bound to cash them.    The continued expansion of this
class of business, points to the early adoption of a uni-
versal note, encashable by law at four  or five  of the
principal towns of the empire ; a measure which would
add greatly to the popularity of the notes without very
materially adding to the responsibility, which the Govern-
ment now voluntarily undertakes.   " Notes of Es. 100 and
under are gradually making their way into every corner
of the empire, and beyond it, into Central Asia and even
parts of Africa." *    Traders from Afghanistan frequently
take back their earnings from India in this form.    And
though largely employed for the  purposes   of   storing
* Eeport of Commissioner of Currency for 1891-92.